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and so apprehensive of the irritations that would have arisen out of our refusal to accept the modified rates of interest offered us, that in company with Lord Burnham and Sir Auckland Geddes who happened to be in New York, and from conversations with their own circle of acquaintances had formed the same view, I signed a personal telegram to Mr. Bonar Law in which we informed him that, in our opinion, the United States could not then be induced to make further concessions/*
Mr, Baldwin saw that the Cabinet were out of touch
with the American point of view and that the representations
made to them bore little relation to the facts.   In a day
or two he was master of the situation, and Washington
was informed on January 3ist that the terms agreed upon
would be accepted by the British Cabinet.   On the 6th
February  President   Harding  himself  addressed  a  joint
session of Congress and submitted the report of the Debt
Funding Commission,   In the  House of Representatives
the acceptance of the Senate Changes Act was moved by
Representative Fordney, Chairman of the Ways and Means
Committee.   During the debate Representative Edmonds,
of Pennsylvania, brought forward a resolution in the House,
which suggested that as so many Americans were in favour
of cancelling the debt, individual holders of United States
War Bonds might surrender them for cancellation and
indicate the country which was  to be  the beneficiary,
This was defeated.   Only one Republican, however, spoke
against  the  proposed settlement,  and  the  motion  was
carried almost without opposition (44 votes against 2x9),
In the Senate the passage was more difficult.   In the
first place there was the Ship Subsidy Bill which was set
down as the unfinished business of the Session ending on
March 4th.   This was a Party measure backed by the
President, and if it was deferred its chance of ultimate
success was gone. Defeat in this measure would have been
a grave party loss.  Then there were many who supported
Senator McKellar, who had said: "Under this agreement